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AN EMPIRICAL ANALYSIS ON THE INVESTMENT STRATEGIES OF
PUBLIC INVESTMENT IN RURAL CHINA

Luo Renfu

Zhang Linxiu

Deng Mengzhi

( Center for Chinese Agricultural Policy, IGSNRR, Chinese Academy of Sciences, Beijing 100101)

Abstract

In this paper we used a unique, time series data set of 101 villages to create a profile of China’s public

investment at the village level. In doing so, we find that levels of governments are investing in various public
goods that have spillovers such as roads and bridges, irrigation, drinking water, electricity and communication,
schools and environmental protection forests in rural area. We also have discovered that in recent years more and
more public projects were invested in rural area. Though a substantial amount of public projects funding comes
from rural communities themselves, there is also evidence that upper level officials have begun to take more re-
sponsibility and invest increasingly more into rural China. When assessing this effort, the analysis also shows that
at least in the case of funding directed from above, they appear to be pro-poor and the efforts are strengthened as
time passes by. However, one thing needs to be concerned is that the investment on school and clinic is decreas-
ing in the sampling period as it is crucial for the human capital.

Key words public investment, investment strategies, Rural China
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